MARKET OUTLOOK

Corn Surplus Can Push Prices to $3.50

I

f weather does an about-face and
approaches normal this year
throughout the Corn Belt, some
believe rising surpluses could send
corn prices almost $1 lower.
“We’re going to $3.50 corn,” says
Dan Basse, president of AgResource
Co. He believes that soybean prices
could drop to $9 per bushel.
However, that’s not his worst-case
scenario. With normal weather, corn
prices by 2015/16 could reach levels
as low as $3.25, and with good
weather, possibly $2.75. But Basse is
not all bearish. By 2018/19, he
expects corn prices to rebound to
current levels. Basse believes the
recovery will largely occur because

bearish commodity prices will force
a 20- to 24-million acre cutback in
the U.S. for all crops.
Other analysts have a different
perspective. “I think $4 per bushel is
about the bottom,” says Thomas
Elam, president of FarmEcon LLC.
Elam does not see a major cutback
in corn acres in 2014 the way some

do—in part because of the 8.3 million prevent-plant acres last year and
1.4 million acres in the CRP that is
coming back into production.
But Basse has two concerns. One
is U.S. export market share, which
continues downward. “We have lots
of new global capacity, an additional
167 million acres,” he says. Equally
sobering is that the U.S. is no longer
the world’s lowest-cost corn producer.
Despite political problems, Ukraine
holds that spot with production costs
averaging about $2.40 per bushel,
Basse estimates. It’s not that farmers
in Ukraine are managing costs and
inputs better, but that they have far
lower land costs. —Ed Clark

ADVISER INDEX

Percent Sold and Market Value on Feb. 1, 2014
2014 corn hedges stand at 43% sold, while soybean hedges
are 39% sold.
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AgResource Company
(312) 408-0045

5.16
4.99

12.72
11.80

AgriVisor Services Inc.*
(800) 676-5799

5.03
4.45

12.94
11.17

The Brock Report*
(800) 558-3431

5.55
4.81

13.23
11.50

Progressive Ag Marketing*
(800) 450-1404

6.64
6.10

12.63
12.42

Stewart-Peterson Group
(800) 334-9779

4.37
4.46

13.13
11.17

Top Farmer Intelligence
(800) 334-9779

5.09
4.45

12.89
11.37

Utterback Marketing*
(765) 339-4909

5.21
5.18

13.41
11.30

Dynamic Hedge
(800) 933-3996

6.03
4.89

Does not offer cash advice

13.52
11.58

Crop Year 2013
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Crop Year 2014
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Does not offer cash advice

Advisers with no bars remain unsold. *Adviser uses hedge-to-arrive contracts, which do not show up as cash sales until the basis is set.
Market value is the average of cash sales, unsold portion plus futures/options value. For methodology, visit www.TopProducer-Online.com.
To have your crops sold on the advice of one of these advisers, call (800) 933-3996. If you have any questions or comments regarding the
track record information, please contact Mark Soderberg, Tim Smith or Scott Harms of Archer Financial Services Inc. at (800) 933-3996.

100

I TOP PRODUCER March 2014 TopProducer-Online.com

